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Welcome

Please complete the Pre-Test and turn it in

Trainer Introductions




Session Facilitators
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Overview of Training

¢ |Importance of Financial Education

¢+ [ntroduction to Building Native Communities:
Financial Skills for Families Curriculum
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Overview of Training

Curricula

+ BNC Participant Workbook (Brown Cover)

+ Financial Journal




Introduction to
Building Native Communities




FIRST NATIONS
DEVELOPMENT INSTITUTE -

EDUCATING » ADVOCATING » CAFITALIZING
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Purpose of Curriculum

“To enable community members to realize their
traditional values by learning financial skills that will
help each person make informed financial
decisions for themselves, their family and their
community.”




Traditional Practices to
Teach New Skills

Each session provides:

¢

opportunity to discuss community’s traditional
practices

connection between Native resource and
financial management

introduction to basic financial skills

Interactive discussion questions

skill reinforcement exercises

contemporary Native humor as a teaching tool



Native Environment and
Context

Teaching in a Native context show the following:

+ Non-Native efforts fail

+ Learning builds on what you already know
¢+ builds self confidence
¢+ reinforces traditional values and practices




Economic Models

Western
Economic Model

Indigenous

Economic Model

Consumers Producers and consumers

Individual Community
Material wealth Wealth distribution
Individual family Extended family/community




Building Native Communities
Curriculum Sessions

1) Building a Healthy Economy

2) Developing a Savings Plan

3) Working with Checking and Savings Accounts
4) Understanding Credit and Your Credit Report
5) Using Credit

6) Being a Smart Consumer




Importance of
Financial Education




Significance of Financial
Education

+ Builds skills to save, invest and grow resources

+ Improves access to affordable financial products
and services

+ Promotes understanding and value of credit

+ Helps consumers avoid predatory lending

+ Grows community assets and stimulates local
Native economies

+ Strengthens sovereignty




Tangible Benefits of
Financial Education

<
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Self-sufficiency

Ability to maximize income, savings and
assets

Small business start-up financing
Homeownership

Access to affordable loans
Wealth accumulation

Manage family budgets

Grow community assets




Session 1:
Building a Healthy Economy




Building a Healthy Economy

This session provides an opportunity for
participants to:

+ discuss the traditional resource management
practices in their community

+ evaluate the economic dynamics of their
community

+ identify actions to build a healthier local
economy (e.g. strengthening their personal
financial skills)
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Economy

+ The way a society organizes itself to meet the
physical needs of its people.

= Economies can be local, tribal, regional, and
iInternational.

yCOMMUNITY

) 8
AR




The Circle of Life

Spring Summer

Winter Fall
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The Local Economy

List businesses not owned by a
community member in this circle.

List businesses that are tribally
owned in this circle.

v

List busingsses owned by community
members in this circle.

v
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Local Economy

Monthly Expenses Community Non-Community

Rent 2z250.00
Food £ 200.00
Gas 2100.00
Electricity £75.00
Phone 280.00
TV £45.00
Propane 27500
Waste Removal £30.00
Entertainment E£150.00
Car Payment B2500.00
Auto Insurance Feo.00
Childcare B300.00
Restaurants 2100.00
Mechanical Repairs
Other

FRSTATONS OFEESTACORPORATON

RO R S TOTALS £700.00 £1,265.00




Persuasion Tactics

il

A

Reciprocity
Giving afree giftora
special discount creates
a sense of obligation in

a person’s mind to @
make a purchase.

Social Consensus
Leading you to believe

Source Credibility
Trying to build credibility

by claiming the product | = that “everyone is doing
is of high quality or that PersuaSIon it" and that you should

others approve of it Ta Ct | cs be doing it, too.

Scarcity Benefit

Creating a false sense of Telling you that this
urgency by suggesting product will benefit you
that something is a and improve your life.

short-term offer or is
in limited supply.
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Persuasion Tactics

Reciprocity

Giving a free gift or a special discount creates a sense of
obligation in a person’s mind to make a purchase.




Persuasion Tactics

Social Consensus

Leading you to believe that “everyone is doing it” and that
you should be doing it as well.




Persuasion Tactics

Benefit

Telling you that this product or service will
benefit you and improve your life.




Persuasion Tactics

Scarcity

Creating a false sense of urgency by
suggesting that something is a short-term
offer or is in limited supply.




Persuasion Tactics

Source Credibility

Trying to build credibility by claiming the product is of
high quality or that others approve of it.




Session 2:
Developing a Spending Plan




Developing a Spending Plan

This session provides an opportunity for
participants to:

+ Connect Native resource management skills
with financial budgeting skills

+ ldentify savings goals

+ Be aware of the flow of money through their
household

+ Take control of the flow of money through their
household

+ Develop a financial record keeping system




Building on a Solid
Foundation

+ Values

?

What are some values that your tribe iIs
respected for?




Types of Savings

« Put money into an
account and take out as
you are able to afford
your goals. You should
be able to reach your
short-term goals after a
few weeks or months of
consistent saving.
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Long-Term

Goals

+ |nvest or set aside

money for a larger
purchase. It may take a
few years of consistent
saving to reach your
long-term goal.

Emergency Reserve
Fund

- Put money into an

account and leave
there until there is an
emergency.




The TATS System

Spending

Plan

Take

Action

1: Track 2: Assess 3. Take Action 4: Save
Every year MNext, our ancestors Our ancestors Finally, our
our ancestors compared the put this plan into ancestors planned
estimated their available harvest to motion! what portion of the
needs based on their current needs. harvest to set aside
what they used in for their future
We eS t a previous years. needs.
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Step 1: Tracking

¢ Tracking o,
makes you B
aware of the it
flow of
money in
and out of
yo u r ?rztlzzisgrlation
household e

* Debt
* Entertainment 6

+ Health <
* Ete. eoe




THE STEVENS FAMILY MONTHLY EXPENSES

Last Month Amount
HOUSING
Rent/Mortgage $575.00
Water & Sewer $34 .00
Eleciric $26.00
Gas/Propane $57.00
Repairs/Maintenance $25.00 | parts to fix foilet
HOUSING SUBTOTAL $716.00
TRANSPORTATION
Auto #1 Loan Payment $315.00
Auto #1 Insurance $95.00
Auip #2 Loan Payment $270.00
Auto #2 Insurance $80.00
Gasoline $290.00
Repairs/Maintenance $33.00 | oil change, auto #1
TRANSPORTATION SUBTOTAL $1,083.00
FOOD
Grocenes 5410.00
Eating Out $245.00
FOOD SUBTOTAL $655.00
DEBT (OTHER THAN AUTO)
Student Loan $64.00
Mastercard $35.00 | monthly minimum
Visa $35.00 | monthly minimum
DEBT (OTHER THAN AUTO) SUBTOTAL $134.00
COMMUNICATIONS
Cell Phone $125.00 | family plan
COMMUNICATIONS SUBTOTAL £125.00
ENTERTAINMENT
Dish/Cable $50.00
Maovies $100.00
Other Entertainment $170.00
ENTERTAINMENT SUBTOTAL $320.00
HEALTH
Gym $30.00
HEALTH SUBTOTAL §30.00
MISCELLANEOUS
Charitable $20.00 | school fundraiser
Storage Rental $26.00
Mew Clothes $510.00
Gifts $75.00
Pet $50.00
Housewares $80.00
Other $0.00
MISCELLANEOUS SUBTOTAL $760.00
TOTAL ALL EXPENSES
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Money Math

You wlll be surprised by how much you use baslc
math to manage your finances! Think about It. Belng
able to properly add or subtract flgures, understand
declmals, or use percentages helps you understand
whether you recelve correct change when paying
cash, how much you are paying for a loan over time,
or how much of your Income you are spending on
eating out. We will be putting these Money Math
bubbles throughout the lessons to let you show off
your money smarts! Try out this example:

1. Martha works full time (40 hours per week) at a
local grocery store. If her hourly rate Is $11.50, and
she worked 4 weeks last month, how much did
she earn last month (before taxes are taken out)?
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Step 2: Assess

+ Was your calculation on the Monthly
Expense worksheet negative or
positive?

= Positive — You have more income
than you spend each month

= Negative — You spend more than
you make




Types of Expenses

Flexible Expenses
Monthly cosis that you
control

Fixed Expenses
Monthly costs that do not
change every month

+ groceries
+ long-distance phone bill

» rent
+ car payments

« cell phone bill

+ Uutilities

+ gas

« credit card payments
* ceremony costs

« loans
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Money Math

Austin Is shoppling for tooth

paste. His favorlte brand comes
In two slzes, a 6.4 ounce tube
selling for $2.49 and an 8.2
ounce tube for $2.99. Which
tube ls the better deal?
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50-30-20 Rule

Fixed Expenses
Savings Goals

Flexible Expenses

@%ﬁsm




Step 3: Take Action

* You can track your monthly spending and make
adjustments along the way

INACTION
[ CHANGES
THINGSN\




MONTHLY EXPENSES

| SPENDING PLAN: How much do you |

suggest they spend next month?
HOUSING
- Rent/Mortgage $575.00
rojecte e
Electric $25.00
Gas/Propane $57.00
Repairs/Maintenance $25.00 | parts to fix toilet
vs c u a HOUSING SUBTOTAL §716.00
TRANSPORTATION
Auto #1 Loan Payment $315.00
Auto #1 Insurance $95.00
Auto #2 Loan Payment $270.00
Auto #2 Insurance $80.00
Gasoline $200.00
Repairs/Maintenance $33.00 | oif change, auto #1
TRANSPORTATION SUBTOTAL §1,083.00
FoOD
Groceries $410.00
Eating Out $245.00
FOOD SUBTOTAL $655.00
DEBT (OTHER THAN AUTO)
Student Loan $64.00
Mastercard $35.00 | monthly minimum
Visa $35.00 | monthly minimum
DEBT (OTHER THAN AUTO) SUBTOTAL $134.00
COMMUNICATIONS
Cell Phone $125.00 | family plan
COMMUNICATIONS SUBTOTAL $125.00
ENTERTAINMENT
Dish/Cable $50.00
Movies $100.00
Other Entertainment $170.00
ENTERTAINMENT SUBTOTAL $320.00
HEALTH
Gym $30.00
HEALTH SUBTOTAL $30.00
MISCELLANEOUS
Charitable $20.00 | school fundraiser
Storage Rental $25.00
New Clothes $510.00
Gifts $75.00
Pet $50.00
Housewares $80.00
Other $0.00
‘J\) e e S t a MISCELLANEOUS SUBTOTAL §760.00
FIRST NATIONS OWEESTA CORPORATION TOTAL ALL EXPENSES $3,623.00
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Step 4: Save

+ |Important part of a spending plan

\
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3 Categories of Saving

¢ Short Term Goals
¢ Long term Goals
¢+ Emergency Fund
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Get Organize

How Do | Set Up a Financial Record Keeping System?

Create folders for each
expense you have

=3 Paper folders in a file cabinet —or—
= Electronic folders on the computer

Keep track of where your money goes

When you open your mail

or an online bill... pEhen VO RS SHOpP =

Carry an envelope with you
to keep all receipts (debit card
and credit card purchases)
while shopping

Look at the bill carefully and
check for errors or unexpected
expenses

File those receipts in
your filing system
= Put them in a paper folder
= Scan them in
File that bill in your
filing system
= Put it in a paper folder

= Put a scan of it in an electronic
folder on your computer
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Check your bills as needed to check
your budget or answer the question:
Where does my money go?




Money Math!

Jeanette can save $10 a month In her
plggy bank. She Is saving up to buy a new
bicycle. If she saves $10 a month for one
year, how much has she saved?
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More Money Math!

Money Math

Ruth and Cody need a coffee table for thelr
living room. They checked out a store In
Rapld Clty and found one for $130, but
they didn’t want to pay that much. Cody’'s
grandfather suggested that they visit some
yard sales that weekend to see If they could
find one at a better price. The first house
they went to had a decent coffee table for
$25. How much money did Ruth and Cody
save by golng to a yard sale?

=1

2 1A Firet Mariens M nnmens Trsiinies and Fies Naricrn Dharrse s Cemeestion 39



Session 3:
Working with Checking and
Savings Accounts




Working with checking
and savings accounts

This session provides an opportunity for
participants to:

+ Purpose and benefits of checking and savings
accounts

+ How to open an account

+ Activities involved when managing an account
+ Technology tools used to manage accounts

+ Protecting yourself against ID theft




Resource and Money
Management

¢ Eating Fish immediately = Cash




Bank Account Features

Online

Banking/
Bill Pay

Mobile Account Direot
Banking Features Deposit




Banking Services

¢ Selecting a Financial Institution
+ Evaluate Banking Services
¢+ Opening an Account




Balancing Your Checkbook

¢+ Why is it important?

Consequences to not balancing your
checkbook?

@ NATIONS OWEESTA CORPORATION
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Check Register

Check # Date Description Debit (-) Credit (+) Balance

6/5 Starting Balance $175.25

300 6/5 Walmart 50.25 125.00
Nonbank ATM (cash) 20.00 105.00

6/6 ATM fee 1.50 103.50

301 6/10 Lucky Mart Groceries 12.65 90.85
302 6/12 Acme Gas 15.00 75.85
303 6/15 Lucky Mart Groceries 11.75 64.10
6/15 Deposit—paycheck 400.00 464.10

6/16 ATM (cash) 30.00 43410

6/16 ATM (cash/regalia repair) 100.00 334.10
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Reading Your Bank Account
Statement

Rebecca Raven ABC Bank
Happlness Lane Zhoonlyaa Lane
Cloquet, MN 55720 Cloquet, MN 55720
Statement Perlod: 1/1/00 to 1/31/00 1-800-000-0000
Beginning Balance: $0.00 Total Withdrawals: $246.50

Total Deposlts: $900.00 Ending Balance: $653.50

Date Description Debits Credits Balance

11/00 BALANCE LAST STATEMENT 0.00

1/1/00 DEPOSIT 500.00 500.00

1/5/00 GHECK # 101 75.00 42500

1/7/00 DEPOSIT 250.00 675.00

110/00 GHECK # 102 35.00 640.00

115/00 AUTOPAY INSURANGE 50.00 590.00

1/21/00 CHECK # 104 40.00 150.00 550.00

1/25/00 DEPOSIT 700.00

1/26/00 ATM ::,%gn 660.00

1/26/00 NON-ATM FEE 5.00 658.50

1/31/00 SERVICE CHARGE 653.50

1/31/00 ENDING BALANGE THIS STATEMENT 65350
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Money Math!

Ben Is trylng to track the expenses
In his checking account. He signed up for

a gym last year that takes $30 directly out of
his checking account each month. There
Is also an annual fee for membership of

$49.99. How much does a year of
gym membershlp cost?
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Debit Card, Credit Card:
What’s the Difference?

¢ Debit — commonly called a check card
= Withdraws money straight out of your account

= Usually needs a pin, but can run as credit but still
not a credit card

¢+ Credit Card

= Borrow up to a certain amount and pay back over
time with interest




Tips for using Mobile
Banking

* Wireless Networks Are Hacker Friendly
+ Poor Reception = Poor Security
+ Safeguard Your Phone

* You may have to wait to access newly-
deposited funds

+ Beware of fraudulent apps!




Identity Theft

Miss Horow iz, Tm
UMM ...
‘ o second Form




Identity Theft and Fraud

+* What are common types of ID theft ?

+ How can you protect your information?




Forgery

HE}G o \{oufre_ gonna forge
+hat checkK, mmflae you shouldn+
use a hame like Br*nman'z_'F.




Session 4:
Understanding Credit and
Your Credit Report




Understanding credit
and your credit report

This session provides an opportunity for
participants to:

+ The purpose of credit and importance of credit
history

+ How to read, analyze, and dispute your credit
report

+ Steps to build, maintain, or rebuild your credit
history

+ Learn about FICO scores and understand
collection laws and your rights as a borrower




Subsistence vs Market
Economy

+ Subsistence
= People could provide for their
own needs

+* Market

=« Majority of goods and services
must be purchased from others

What goods and services did your community provide by now
' have to purchase from others? Advantages? Disadvantages?




Importance of Credit

Growth = Net Gain (Borrowing) — Cost of Debt




Would you use credit
for this purchase?

|
U S I n g Itemy/Situation Yes No Maybe
c r I i t A Friend’s Birthday Present

Weekly Groceries

College Education

New Basketball Shoes

New Refrigerator Because
Yours Broke

A Snack

Materials for a Beadwark
Project

Medical Procedure That the
Doctor Told You to Have
Done Immediately

Overdue Bills

Fixing a Car
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Attending a Powwow




Types of Credit

Revolving Credit

® Remains open as long as you pay the
minimum payment

Installment Credit

¥ Fixed payment amount for a particular item
Non-Instaliment (Service) Credit

¥ An item that you use and pay for after
obtaining item




Secured vs Unsecured

¢ Secured — when you provide something of
value to guarantee you pay your debt

¢ Unsecured — A guarantee is not required

SECURED LOANS

House equity, Surplus income,
RRSP, RESP, others investments




Credit Report

Annualcreditreport.com
Creditkarma.com

T hovent always had rosy
credit, but with hard work
and perseverancé T got My
finances in order and so
can you.l_

+ Equifax
¢ Trans Union
¢+ Experian




Read i n g Seh Sample Credit Report
YOlII' Consumer Information

o Exgerlan TransUnlon Egl.llfﬁx
re d I t Name: Michael T Iron Michael Todd Iron Michael Iron
Current Address: Box 10, Basom, NY Box 10, Basom, NY #3 Sage Ln., Basom, NY

Previous Address: 123 Mill St., Buffalo, NY 123 Mill 5t., Buffalo, NY 123 Mill 5t., Buffalo, NY

Re p o rt Current Employer: IronWorks Co. IronWorks Company IronWorks Co.

Consumer Statement

My loan payment to Quick and Easy Payday Loans on 5/21/12 was not late because | called their office on
my due date and informed them | was caught in traffic and might not be able to make it by Spm. The office
manager told me not to worry as long as | dropped my payment in the mail slot that evening. | did this but

they still marked my payment as late.

Summary Information

Real Estate Accounts  Experlan TransUnlon Equifax
Count 1 1 1
Balance (%) 134100 134100 134100
Payment 7a7 757 797
Current 1 1 1
Delinquent 0 0 0
Derogatory 0 0 0
Lnknown 0 0 0

We e S t a Revolving Accounts Experlan TransUnlon Equifax
Count 3 2 2
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Readin
Your

Credit
Report
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Page 2

Account History Information

Account History Information
Specific information regarding current status of
various accounts

Creditor Name

Experlan
Account Number: 1234
Type: Real Estate
Condition: Open
Responsibility: Individual
Pay Status: 60 days late
Date Opened: 06/01/2012
Date Reported: 01/01/2016

Balance of $134000
$757 for 360 months

Balance and Limit:
Payment and Terms:

High Balance: $135000
Past Due: 30
Remarks:

Two Year Payment History:
Experian

OK 30 60 OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK OK
Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar

TransUnion

TransUnlon Equifax
1234 1234**
Real Estate Mortigage  Real Estate
Open Open
Individual Individual
Charge off 30 days late
06/2012 06/2012
01/2016 01/2016
Balance of $134000 $134,100
$757 for 360 months Payment $757
$135000 $135,400
$0 30

E] Page 3

—] Public Record

Public Record Information
Public record items obtained from local, state,

federal, and tribal courts

Bankruptcy

Experlan TransUnlon Equlfax
Type: Chapter 7 Bankruptcy ~ Chapter 7 Bankruptcy Chapter 7 Bankruptcy
Status: Filed Filed Filed
Date File/Reported 08/2008 08/2008 08/2008
How Filed: Individual Acct Individual Acct Individual Acct
Reference # 10-11-15 10-11-15 10-11-15
Closing Date: 12/15/2008 12/2008 12/15/2008
Court: County Court County Court County Court
Liability: $50000 $50000 $50000
Exempt Amount: $1000 $1000 $1000
Asset Amount: $15000 $15000 $15000
Inquiry Information
Creditor Name Date of Inquiry Inquiry Type CredIt Bureau
Bank 01/02/2016 Solicited TransUnion
Credit Card Company 121372015 Unsolicited Equifax
Credit Card Company 12/05/2015 Unsolicited Equifax
Insurance Company 10/08/2015 Unsolicited Experian
Mortgage Lender 09/22/2015 Solicited Experian




Common Credit Report
Errors

Information that is not yours because of confused
names, addresses, theft, etc.

Information from an ex-spouse
Outdated information

Incorrect payment status
More than one delinquent date on an account
Remedied delinquencies not reported as such




Disputing
info on
your
report

BNC Update

Online dispute option
now available through
annualcreditreport.com

Check it out!

[Datze]
TO: [Name of credit reporting agency]
ATTN: Consumer Relations
RE: (Your name]
[Address]
[ Telephone]
[Social Security number]
[Date of birth]

| recently obtained a copy of my credit report and found items to be in error. Please begin
an immediate investigation of the item(s) listed below and highlighted on the attached copy
of my credit report.

Identified errors [List errors and provide an explanation. |

1. [Merchant name] [Account numéber] [Date reported]

[Explain the error]

Please remove any unverifiable or inaccurate information from my credit file. Please send
me a new copy of my credit report at the conclusion of your investigation.

Thank you for your help and prompt attention to this matter.

Respectfully,

[Your signature]
(Your name typed]

72



FICO Score

35% Payment History
Your track record paying bills is the biggest factor

determining your score.

30% Current Debt

How much total debt you carry comes next.

15% Length of History

How long you've been borrowing 1s important.

10% Types of Credit

Revolving or installment, auto loan, or mortgage matters, too.

10% Applications

How recently and often you appl}«r for credit is another consideration.
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Tips to Maintaining or
Improving your FICO

+ Payment History Tips
= Pay your bills on time.

= If you have missed payments, get current and stay
current.

= Be aware that paying off a collection account will
not remove it from your credit report.

= If you are having trouble making ends meet, contact
your creditors or see a legitimate credit counselor.




Tips to Maintaining Or
Improving your FICO

¢+ Amounts Owed Tips

= Keep balances low on credit cards and other
"revolving credit".
Pay off debt rather than moving it around..

= Don't close unused credit cards as a short-term
strategy to raise your scores.

= Don't open a number of new credit cards that you
don't need, just to increase your available credit.




Tips to Maintaining or
Improving your FICO

+ Length of Credit History Tips

= If you have been managing credit for a short
time, don't open a lot of new accounts too rapidly.

* New Credit Tips

= Do your rate shopping for a given loan within a
focused period of time.

= Re-establish your credit history if you have had
problems.

’ = Note that it's OK to request and check your own
N V\{eesta credit report.




Tips to Maintaining or
Improving your FICO

+ Types of Credit Use Tips

= Apply for and open new credit accounts only as
needed.

= Have credit cards — but manage them
responsibly.

= Note that closing an account doesn't make it go
away.




Know Your Rights

FAIR DEBT COLLECTION PRACTICE ACT (FDCPA)
effective 1978, amended:

FAIR DEBT COLLECTION PRACTICE ACT

Debt collectors may not:

* Make threats or use violence

* Use obscene or profane language
* Publish lists of consumer names

* Call a debtor repeatedly

If a debtor is represented by an attorney, a collector may not make contact, unless the attorney
grants them permission

Contact can only be made between 8am and 9pm in the time zone of the consumer

Contact may only be made at work if authorized by the consumer

www.ftc.gov/os/statutes/031224fcra.pdf

weesta https://www.optoutprescreen.com
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Money Math

Gabe’s landlord charges him a $30 late
fee If he pays his rent after the due date.

His cable company charges a $15 late
fee. During the course of one year Gabe
Is late paying rent flve times and late
paying cable four times. How much did
he pay In total late fees that year?

weesta

FIRST NATIONS OWEESTA CORPORATION
ASUBSIDIARY OF FIRST NATIONS DEVELOPNENT INSTITUTE




Session 5:
Accessing Credit, Part |




Accessing Credit, part |

This session provides an opportunity for
participants to:

+ Learn about the lending process
+ Understand the 5 C’ s of Credit

+ Planning and completing a strong loan
application

+ Understanding loan rates, terms, and fees




Adopting New ldeas to
Benefit the Community

+ Natives bought and sold goods, bartered for supplies
and purchased necessities on credit

What goods and services did your
community purchase on credit?

?




Credit Systems

B- = l“"‘ — L Regqulators oversee AL Y 5%
f‘dﬂgﬂlf‘i{:‘*’_‘ifi:) @E—J Trnuestors provide
ouversees activit Mantr

The lending institution malees leans
o cammuni-!-w?f__r_tmmbtr's____
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Applying for a Loan

| | Application
ALl Applicant reviewed by financial : Loan
GTpll?ct:ié:an B S:bn:igztlizin > Lastiution using the Decision
PP PP five C's of credit
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Loan
Application
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Consumer Loan Application ABC Bank

Purpose: ] Auto Loan Make Modet Year Amount Requested: §
[ Boat Loan I e Co,
[ Orther, Term Req d: Jlyr. [DJ2yrs. [Q3yrs. [Jéyrs. [15yrs Other: ___

APPLICANT INFORMATION

FULL HAME. PIRST MIDDLE INITIAL LAsT DATE OF BIRTH SOCLAL SECURITY NO.
! !
FRIESENT HOME ADDRES: STREET i TR ar TR LONG THIRE THONE
WES. mos | | |
FREVIGUS ADGRESS (I ABOVE (5 LESE THAN THO YEARE HOW LONG THERE
s Mo
| HOME Clowe CTRewT “MORICADETENTAL BTWENT | MG, oL
— ANCLUDA FIT] AR CONDO FERS) §
NAME. BELATIONSHIE ADDIRESS AND THONE SUMBER OF CLOSEST RELATTVE ROT LIVING WITH FO0 B
THAME AN T RAFLCTRR
GOCUFATIGN G FOSTTION HUSTHESS FHONE FRESENT EARNINGS
mos | 4 | GACES MONTIET § T MORTHLY §
FHAME AND ADIDRESS OF FREVIDUS EMFLOTER (IF ABOVE [5 LSS THAN TWO TEARS| GOCURATIGN OO FOGTTION W LONG THERE 1
e mos
TVCTTICE: Alimrorsy, cBIk Sapport cof Separson iR nce paymiacia el Sc b roveaied] iy 30 ool with 12 bavs 1 conidered Eafs for rapazing Gis iolgeion
OTHER IRCOME SOURCES OF OTHEF [NCOME
' FEK
RANTNGE ACCOUNT # TETTUTION

CHECKING ACCOUNT & | IETITUTION

JOINT APPLICANT INFORMATIC

FULL SAME FEST MISOLE INETIAL LAST SHCLNITY He
FRESENT HOMS ADDARS: STREET e B T T Ee I
i wos | | ]

TIANE, RRLATIGHEHIT, ADDRES: AND THOWE NUMBER, OF CLOGEST BRLATTVE MOT LIVING WITH YO
TUAME NI ADRETS OF CUTRERT RMTLOTRR
DRI Gl POSTTION VO 0BG THERE T wsmss o FRISENT BARNINGS

RS mos | ¢ 1 RO MONTHLY 4 WET MONTHLY 4

o "OCCUBKTION GB FOSITION T ] veow Lo ThikE
s e

TROTICE. Almmony, (hid fupprl o¢ paraie, maloAeasons payimmals moed ool b preealed I pvu G ol wiah b hawe 1 sonsrlerod a5 a basia For rrpapiog: Ui chilgating.
CrTHER INCOME SOUBCES OF OTHER INCOME
s ran
CHECHING ACCOUNT # TETITUTICN SAVTINGE ACCOUNT ¢ TRETIIUTION

CREDIT REFERENCES

FINANCED BY [NAME anD ADDRESS ACDOUNT NO.

AP (ER. MARE, MOGEL) BALANCE REMAINING M, FRYMENT

CRIDIT REFERENCES: List al deby curvesddy oatstunding andbor pabd off. [lrclute creclit ousds, botss: Cergages. and ameqst che other basks, Sannce companes, coo unkons, aboey, <M BIppor, Sepne SUlBienabs piymeats 2. Arsh axtm
shents £ aecassary] Plasss ot separstely sy redst mefurences you may bave ln s mame alber than the ane steve.

CREDETORS MAME AND ADDRESS ACTOUNT MO, BALANCE REMAINING MO, PAYMENT
B : :

l 5

5 H

$

HEFLICANT S ORI

7 o) wotibd s Crechi: Life Inssarics Creadit Lile Trauranse or Dissbility Insarance i o
31 v woeibd ke Ciealit Lie Iomusuene and Disshifity Iaweasce  wiich you spphy and the sinie in which yo live
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Assessing the 5 C’s of

Credit

*

*

*

*

*

Character
Capacity
Capital
Conditions
Collateral

The 5
Cs of
Credit

CONDITIONS

Situations that



Character

¢ Credit Report
¢+ Checking & Savings Account
+ Length of Current Residence




Capacity

¢+ Amount borrow can afford to pay
= Debt to Income Ratio (DTI)
= DTI can vary from lender to lender

Total Debt / Total Income = DTI




*

*

*

What to include as Debt

Mortgage or Rent

Minimum Credit Card Payments
Car Loans

Student Loans

Alimony/Child Support Payments
Other Loans




What to include as Income

¢+ Gross Income

¢+ Bonuses

¢ Alimony/Child Support
¢+ Other Income




Ratio Categories

+ 36% or less is the healthiest debt load
* 37%-42% not bad

* 43%-49% indicates likely financial trouble.

+ 50% or more is a dangerous ratio.




Debt-to-Income Ratio

Debt-to-Income Ratio Exercise

Kelly earns $1,500 a month. She pays $300 a month for rent. She pays her entire credit card bill
each month and does not owe any money. She pays $50 a month for her car payment and $50 a
month to repay a student loan. Calculate Kelly's debt-to-income ratio.

Totaly Monthly Debr =
Total Monthly Income =

Debt-to-Income Ratio = § /1§ = %
debt meome

Based on Kelly’s debt-to-income ratio, do you think a lender will feel comfortable making
Kelly a loan?




Capital

¢+ [tems of value that are liquid to repay the loan
* How much money you plan to invest in purchase




Collateral

¢+ Committing an item of value to guarantee
repayment of loan

+ |f you are unable to pay, the lender takes
ownership of the item as repayment

\Xfengsmta
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Conditions

+ Anything that may affect the applicants ability to
repay the loan

+ Consistency of employment




| Love Money Math!

Money Math

Let’s try this Debt-to-Income ratlo
calculation again. Sherry earns 52,000
a month. She pays $300 a month on her

home loan. She has no credit card debt,
but has a $200 a month car payment.
She also has a student loan payment
of $250 per month. What Is her
debt-to-Income ratlo (DTD?

Wweesta e
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Loan Rates, terms, and
Fees

+ |nterest & Fees

Monthly payment
= Principal payment + Interest




The cost of credit over
time

$300 T

INTEREST ON LOAN
$200 T

PAYMENT TO PRINCIPAL
$100 +

$O T T T T 1
YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5

$300 Monthly Loan Payment

- } $100 Interest Payment

} $200 Principal Payment

Qm - Al
SUBSIDIARY OF FIRST NATIONS DEVELOPMENT INSTITUTE




Cost of Credit

The higher the interest rate, the greater the cost of the credit. $1000 -
Interest rate 8% 14% 5800 -
Loan amount $3,000 $3,000 =

Number of monthly payments 48 48 E $600 -
Manthly payment $73.24 $81.98 S

Total amount of payment $3,515.46 $3,935.01 § wer .
Cost of credit $515.46 $935.01 5200

pbL—
The longer the term of the loan, the lower the monthly payment but the 8% 1%

greater the cost of the credit. Interest

$1000
Number of monthly payments 36 60
Loan amount $3.000 $3,000 5800 |
- —
Interest rate 12% 12% B seoo |
Monthly payment $99 64 $66.73 g
Total amount of payments $3,6587.15 $4.004 E 5400 |-
Cost of credit $587.15 $1,004.00 o

$200 -

[ |

36 &0
months months
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Cost of Credit

The higher the down payment, the lower the loan amount and the cost of the

credit.

Down payment 30 Down $450 Down
Purchase price $3.000 $3,000
Loan amount $3,000 &2 550
Interest rate 12% 12%
Number of monthly payments 48 48

Maonthly payment $79.00 $67.15
Total amount of payments $3,792.07 $3,223.26
Cost of credit $792.07 $673.26

The higher the loan fees, the higher the cost of the credit.

Loan fees $100 = 3.3%
Loan amount $3,000 $3,000

Net loan proceeds $3.000 %%ﬂ $100)
Interest rate 12% 12%
Number of monthly payments 48 48

Manthly payment $79 $79

Total amount of payments $3,792.07 $3,792 .07
Cost of credit $792.07 $892.07

weesta
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$10:00

$800

5600

S400

Cost of Credit

5200

Term

1 ) S — |

0%=50 15%=5450
Down payment

obm—rn— 1

0%=50 $100=33%
Fees




Session 6:
Being a smart consumer




Being a smart consumer

This session provides an opportunity for
participants to discuss:

+ Different types of Financial institutions
+ Tips for being a savvy consumer

+ The importance of Insurance

+ Financial goals in your life




Financial Systems before
European Contact

+ Native communities interacted with others over great
distances

- 1l - : . |'-L A s
St i T e : N

) ? Whom did your community trade with?




Types of Financial Institutions

Himmm.. . Whiel

iINstitution suits
me_ best?

2 2009, Chwessza.




Depository or Non-Depository
Institutions

Depository Z Non-Depository
Institutions Q Institutions

- Banks = Finance Companies
= Credit Unions = Payday Loan Companies
= Savings & Loans , - CDFis

, = Tribal Credit

105



Money Math:
Car Buyer’s Edition

“Games Car Dealerships Play”

PAGE 123 IN PARTICIPANTS BOOK




Payday Lending

You cande business with +he caydl'e., but remmbtﬂ
he is o Trickster.

—




Characteristics of
Predatory Lenders

¢ Excessive Interest Rates

¢ Unnecessary charges

¢ Questionable terms
¢ Others?




Glenda’s Payday Loan
Saga
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Date: 11/7/15

Glenda takes out a loan.
Loan #1: $300

Date: 12/4/15
On pay day. Glenda pays $100 instead
of the full amount due. Interest and fees
continue to accrue on her outstanding
balance.

Fee: $44.25

Amount Due: $339.25
Payment: $100
Balance: $239.25

$89.25

Date: 171716
On pay day Glenda pays $75 instead of
the full amount due. Interest and fees
continue to accrue on her outstanding
balance.

Fee: $71.27

Amount Due: $546.41
Payment: 375
Balance: $471.41

$196.41

Date: 1729716
On pay day Glenda pays $125 instead
of the full amount due. Interest and fees
continue to accrue on her outstanding
balance.

Fee: $66.32

Armount Due: $508.44
Payment: $125
Balance: $383 .44

$333.44

Date: 11/20M15

Om pay day, Glenda pays $50 towards
the loan, instead of the full amount due.
Interest and fees continue to accrue on
her outstanding balance.
Fee: $45 .
Amount Due: $345 Fees &lln‘terest.

Running Total
Payrment: $50
Balance: $2925 $45

Date: 12711815
On pay day Glenda not only fails to

make a payment but must also take out a
second loan to purchase holiday gifts. So
she renews one loan (which carries fees)
and takes out a new loan.
Fee: $35.80

Loan #2: $200

Amount Due: $475.15
Payment: $0

Balance: 3475.15

$125.14

Date: 1/15/M16
Om pay day Glenda pays $100 instead
of the full amount due. Interest and fees
continue to accrue on her outstanding
balance.

Fee: $70.71

Amount Due: $542.12
Payrment: $100
Balance: $442.12

$267.12




Date: 2/12/16

On pay day Glenda pays $125 instead
of the full amount due. Interest and fees
continue to accrue on her outstanding
balance.

Fee: $57.52

Amount Due: $440.95
Payment: $125
Balance: $315.95

$390.96

Date: 3/11/16

On pay day Glenda pays $125 instead
of the full amount due. Interest and fees
continue to accrue on her outstanding
balance.

Fee: $35.75

Amount Due: $274.10
Payment: $125
Balance: $149.10

$474.10

Date: 4/8/16

On pay day Glenda pays $53.43, the full
amount due on her loans.

Fee: $6.97

Amount Due: §53.43

Payment: $53.43

Balance: $0 $503.43

Date: 2/26/16
On pay day Glenda pays $125 instead
of the full amount due. Interest and fees
continue to accrue on her outstanding
balance.

Fee: $47.30

Amount Due: $363.35
Payment: $125
Balance: $238.35

$438.35

Date: 3/25/16
On pay day Glenda pays $125 instead
of the full amount due. Interest and fees
continue to accrue on her outstanding
balance.

Fee: $22.36

Amount Due; $171.46
Payment: $125
Balance: $46.46

$496.46
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Be a savvy consumer




Tips for your next
Negotiation

¢ Do your homework
+ Plan ahead

* Less is more

* No distractions

+ Eat first




More negotiation tips

¢+ Tag Team

¢ Stand your ground

+ Leave your emotions at home
+ Use your feet




Ways to Prevent Ildentity
Theft

How do you protect your personal information-

At home
While conducting personal business

On computer
Others?

N =




Insurance

Most people do not realize how important insurance is
until they experience an emergency. What

are some reasons that people might delay getting
insurance?




Insurance

® & & & o

Determine Insurance Needs
Compare companies
Deductibles & Co Pays
Don’t over insure

Review periodically




Life Insurance

HEALTH
INSURANCE

HOMEOWNERS

RENTER'S INSURANCE

INSURANCE

LIFE CAR
INSURANCE B INSURANCE

DISABILITY
INSURANCE

Insurance can best be
understood as a back up
plan to protect your
family or community
if something
goes wrong.
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What’s the difference between
term and cash value?

+ Term life insurance- covers you for a set
amount of time at a level price

¢ Cash Value- Has a savings component
that policyholder can use as a tax-
sheltered investment, and may borrow
against the policy.




Don’t Wait!

- Shop around
. . Ask for advice

CHECK
« Is your plan

highly rated?

» Bronze, silver,
gold, or

e, Platinum?
$

il

AN

ASSESS

+ Have things

Quick Tip:
changed?

= Don’t over-insure

JIS‘ESMIARVOFHR_. .

Medical bills are the leading cause of bankruptcy
in the U.S. Maintain accurate records of all your
medical bills, insurance information, and your
medical history. Review the organization and
recordkeeping tips from Session 2!




Circle of Life Checklist

Child/Teen Young Adult
LEARN SAVE

Elder Middle Age
ENJOY GROW

-
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Questions?
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THANK YOU!
FIRST NATIONS OWEESTA CORPORATION

(303) 774-8838
WWW.OWEESTA.ORG
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